
BY GRACE NG
CHINA CORRESPONDENT

BEIJING: China’s economy has bottomed out and
signs of “a strong recovery” have emerged, the
country’s central bank adviser said yesterday.

“I believe it (the economy) has bottomed, with
the stimulus package and signs of recovery in some
industries,” Mr Fan Gang, an adviser to the Peo-
ple’s Bank of China, told an investment conference
in Hong Kong.

He cited bullish data for car sales and invest-
ment in China as encouraging signs that the econo-
my will recover strongly in the third and fourth
quarters this year.

His comments add to the growing chorus of offi-
cial voices expressing confidence in a quick recov-
ery for the world’s third-largest economy and its
ability to hit the 8 per cent growth target this year.

Growth at this level is seen as necessary to cre-
ate enough jobs to prevent social unrest, amid fresh
reports that the number of jobless migrant workers
had climbed to about 23 million since January.

Last month, top government economist Zheng
Xinli claimed the Chinese economy had “reached
bottom” in the first quarter, as electricity consump-
tion rebounded last month, indicating that more ma-
chines were operating again.

At China’s top annual political meetings earlier
this month, Mr Zhang Ping, chairman of the top eco-
nomic planning agency, said the government’s mas-
sive stimulus package was already showing results
and there were “some positive signs” of recovery.

Mr Fan echoed this view yesterday: “The 4 tril-
lion yuan (S$880 billion) package is different from
the United States stimulus package – we don’t have
a financial black hole to fill, so all this money will
go to the economy and drive demand.”

He also highlighted a surge in investments, high-
er property sales and a 25 per cent jump in car sales
as signs that the economy was picking up speed.

Some analysts and investors agree. China’s main
stock index has been buoyed up in the past week,
partly by positive sentiment about the economy.

The World Bank’s China economist Louis Kuijis
has also noted some “early signs” that China’s econ-
omy is stabilising. However, the bank cut its fore-
cast for China’s growth from 7.5 per cent to 6.5 per
cent last week, citing the sharp drop in exports.

China reached the “bottom of the first cliff”
when exports for the month of January plunged 17.5
per cent, according to Standard Chartered econo-
mist Stephen Green. But “China’s exports could
have another cliff to fall off”, he warned.

China is relying on a troika of exports, invest-
ments and spurring domestic consumption to boost
economic growth. As exports plunged a record 25.7
per cent last month, some industries are burdened
with high inventories and overcapacity. This poses
the greatest short-term challenge for the Chinese
economy, said Mr Fan.

The global financial crisis, as well as the Asian fi-
nancial crisis a decade ago, has proven China was
right in reforming gradually, he added.

“China’s prudence has paid off. We’ve been pru-
dent on development, on regulations...we didn’t
rush into derivatives.”
graceng@sph.com.sg

BY JEANETTE WANG

FILIPINO schoolboy Nicolo Gonzalez
found himself red-faced in front of a
group of St Nicholas Girls’ School stu-
dents yesterday – and it was not because
he was shy.

Nicolo, 14, had accidentally swiped
red paint on his face after trying out ran-
goli – the traditional Indian art of paint-
ing with materials like dyed rice – for the
first time.

“I’ve not come across such a painting
style before,” said the first-time visitor
to Singapore. “I wiped my face, forget-
ting that I had paint on my hand.”

Nicolo is among 20 boys aged 13 to 17
from Manila’s La Salle Green Hills school
on a week-long visit to Singapore under
the Youth Olympic Games (YOG) Twin-
ning Programme.

His experience is just one of many
cross-cultural exchanges that will take
place between Singapore and the world’s
other 204 National Olympic Councils
(NOC) from now to next year’s inaugural
2010 YOG here. Under the Friends@YOG
Twinning Programme, a Singapore school
will be matched with an NOC with the

goal of building international friendships
and embracing the Olympic values of ex-
cellence, friendship and respect.

There are plans for the schools to also
host athletes of their adopted countries
during the Aug 14-Aug 26 YOG.

To date, 112 local schools have been
paired with schools from 45 NOCs since
the programme began last December.

La Salle Green Hills is the first
“twinned” school to visit the Republic.

The boys paid for their own flights
here and are boarding at St Joseph’s Insti-
tution, an affiliated school.

Said St Nicholas’ principal Chan Wan
Siong: “This kick-starts a long-term rela-
tionship between the schools. It allows us
to share a little bit of ourselves and also
learn their culture, experience and skills,
which will certainly benefit our girls.”

At the school’s Ang Mo Kio campus
yesterday, a class of 35 Secondary 2 girls
gave the visitors a taste of Singapore.

They spent about an hour interacting
through rangoli and lantern-making, and
traditional games. They also savoured lo-
cal food like mee siam, red bean soup, sa-
mosa and some Malay kueh. Girls from St
Nicholas’ Dance Society taught the boys
a dance that incorporates steps from Chi-

nese, Malay and Indian dance.
“I’ve found out that Singapore is a

place for fun, where you can meet great
people and enjoy yourself,” said La
Salle’s Adam Gerson Eleccion, 13.

St Nicholas teacher Sharon Low said
research on the Philippines – from its art

and food, to its economy and education –
has been incorporated into the girls’
project work for the past month.

The people back in the Philippines,
too, will benefit from this visit here, said
Prof Benjamin Espiritu, a De La Salle Uni-
versity professor and the Olympic Acade-

my of Philippines’ co-chairman.
“Truth be told, the YOG is not really

well known to the public in the Philip-
pines,” he said. “But, these children and
teachers will help broadcast the Games
there when they go back home.”
jwang@sph.com.sg

St Nicholas Girls’ students teaching their visitors from the Philippines a dance yesterday, as part of a cross-cultural exchange. A group of boys from
Manila’s La Salle Green Hills school are the first to visit Singapore under the YOG Twinning Programme. PHOTO: JOSEPH NAIR FOR THE STRAITS TIMES
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